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Lear Slr or NMadawm: : “‘

we have consider«d your application for vecognirion nf exemption frowm -
Federal incows t1x under sectiop 301(c)(4) of thr "nternal Revente Code.

The information submitied {ndicutcs rhat you were incorporated pursuant to
the Hocopcofit Corporation Act of the State of NN SN

The purposes for which you were organined are, !n pare:

i. To ald, promote, develop the commnn good, paneral welfsre, healtl

an¢ sufety of th~ residents ond property owners of _,

s wuddivision infij couvncy, -

2. 7To enferce all covenants and restricrtionc {mpoesd In

end to collect all sssessmants and charges provided for in such
wovenants and restrictions and usy the procecds therefrom for the pur-
poscs set forth in such covenants and restrictions snd in these Articles.

Your revenues ate in the form of asscssments lecvied against the property owe-
~vs of I - 7c fvods are used exciusivaly for the imsrawe-
reut and =ajntenance of the coswan avosczz! o0 L. ivaing & pool and pnt -m‘ ]
Your reapcuse to ouzr latter doted [ B w2+ received by thip oﬂlco
oo B ¢ includec the following stateosnts:

"...The park and tha pool are not for pubdblic vee: tkcy 3re restricted for
the acle u3a of propurty ovuers of [ ¢ toeir pu"h- _ﬂ. L owe

"‘ :u '4#7"‘
"As stated ir peragseph 1, the pool ‘8 open only to property evmers 'ho .
have paid their annmsal durs cach yessr.® . L
“We are 0ot DOT have ve ever beun fayelves in asy oocux or r«,nuM
activities.” . .

“Civic Leaguas or organisagioss mog | m.ud lor ﬁdu ht
exclusively for the proutuu ﬂ' “eul re...”




Section 1.201(c)(4)=1(a)(2)(L) of tha Incume Tax Regulations provides thet:

“An organization is operated emclusively for the promotion of eocisl wal~
fare {f ft 18 primarily engaged iu prozocine {1 some way ¢tha ~coman 2ned
and geners; weifare of the people of the communfiiy. 4n organisatfion em-
braced within this section is onme which 13 nperated primarily for tha purs
pose of briaging abeut civic bBetterwvett and socis] i{mprovemsnts.”

Revenue )uliag 74-99 1974-1, C.B. 131 provi!~q that for s hoveownar's sssocia~
tion to ,. lify for czenption under section 501(c)(4) 1t munty

l. .erve s comuunity beariig a reanonably recognizable relsttonship o an
ares ordinarily tdencified as governmental, a uril, or district thareof;

2. not couduct activitias directes tu the exirrior maintenancs of privata
residences; and

3. make common aress o fecilitlem 4vwn'lirble tor the uac «nd snjoymmnt of
the geniral gpablic. A

Reverue suling 80-63, 1980-i, C.8. 116 provides suswers to several questions
regsrding how the conduct of certaim dctivitiea woule affec' ' o emeapt atatus
vider section S01(c){4) of otherviae qu~ ‘fying homeowner's sssoristiops. Gues-
tiors | and 2 state the common sreas and tacil!tices owned and adiuntaimed sust

be open to the general publie.

Because of your statemmnt that you hed never bheen involved in pecial or recre~

ation.l activities, wve did net cousidur your applicetion for emsmptios: u‘h;
cection 501(e)(7) of the Codd, which applies to ocsal .lude.

Based on the Infarsstion prumu‘ we have concluded that you do not meet ¢
requirermnts for tax ¢xemption af & sdclal welfrre organisstion descrided in
section 501(c){4) of the internal Revemse Code. The cowson Aredl pde ‘eaictaln
are not open for use by the general pubdlic, but rather are restricted to prop-
erty owners of Indian Hille Bstates and you 's nci meet the requiresents sot
see fn Bovconus Ruling 74-39, and cisrified by Wevenue Reling 850-63.

vt 7‘,,
Aceutdingly, 1t {s held that yom are not enticlad to omuon 1 cOm hdcnl .
facome tax &8 £n organizatiom described fn section Ci(c)(N) of the Code
you are, thereforxe, required to file Federal {ncone rax peturns on Fore ‘120. :

-

However, a8 & }aoamu‘n sssociatipe, - iuu my qual‘fy for .”ﬁq&mg“x*"‘-

woder sacéfon 328, a section of "hs loternal Zevems: Code crestad fy The Tan -
taform Act of 1978." Wa are Dot ruling On the question of wvhethar you Jus
for treatment ader seetion 528 im this letter. If Yeu belfeve you

such treatmpnt you amu,éih Form 1120-8 whem dwes . .

- e

vy }
11 yos de oet .&u with these rmluhu, you mty, withia 30 uyn Y’i@“ﬁt"w
date of chis fatter, fila fn duplicete @ brief of the facts, lav, a4 ot -
that clearly sete forth your positien. lf you dnn!te an otll dil:ﬂ‘lﬁ‘l

vl\'" * F



issue, plessw .ndicate this in your protest. The enclosnd Publication 892
givas instructions for filing a protest.

Al you d0 net fila a protest vith this office within )} days of the date of.
_ this tcport or lettar, this proposed determinatien will becows fimal. "~

1f you ngrco with these ccuilusions or do not wish to file s vritden protest,

pleash sign and teturn Forw 6017} in the enclosed self-addresned envelopa or
soon as poesiblae,

If you have any further (uestions, pisase contact ths person whoge nama and
telephona rumber are snown at the beginning of this letter.

Sincerely,

District Director

Enclosurrse:

Yora 1120-%

Publicatton R92 !
Publicacion %4m

Form 6018






